Item 24

Meeting Date: March 17, 2020

General Plan Element: Economic Vitality

General Plan Goal: Foster economic and employment opportunities
ACTION

Adopt Ordinance No. 4444, amending Appendix C, Scottsdale Revised Code, Article IV, Sec. 462.,
Retail sales: Food for Home Consumption, with one of the following options:

1. Set the tax rate at an amount equal to 0.0% of the gross income from the business activity upon
every person engaging or continuing in the business of selling food for home consumption at retail.
Or;

2. Set the tax rate at an amount equal to 0.75% of the gross income from the business activity upon
every person engaging or continuing in the business of selling food for home consumption at retail.
Or;

3. Set the tax rate at an amount equal to 1.0% of the gross income from the business activity upon
every person engaging or continuing in the business of selling food for home consumption at retail.

BACKGROUND

The Model City Tax Code was implemented in 1986 to establish more uniform taxation across the
cities in Arizona. In 2013, the Model City Tax Code (MCTC) was amended. One of the amendments
created an additional retail category specifically for food for home consumption. This category was
added to Section 462 of Appendix C, in the Scottsdale Revised Code (SRC).

Prior to this time, the City was required to get the approval of the Municipal Tax Code Commission
(MTCC) for a rate change to a category. The MTCC is a commission that consists of Mayors and
Councilmembers appointed by the Legislature and the Governor. As a result of the 2013 changes to
the MCTC, cities can now set the rate for food for home consumption without having to get
approval from the MTCC. Changes made to any transaction privilege sales tax rates must be
reported to the Arizona Department of Revenue. Notice must be given a minimum of 60 days, with
the count starting on the 1%t of the month after the rate change is approved. This proposed change
will have an effective date of July 1, 2020.

Currently the City’s transaction privilege tax rate is 1.75% across all categories. This has been the
effective rate since February 1, 2019. The Scottsdale Tax Code currently taxes food for home
consumption at the same 1.75% rate. Below is a table showing a comparison of the tax rates, food
for home consumption tax rates, and the populations of local municipalities. These municipalities
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are the cities that Scottsdale’s Human Resources’ Department uses in comparing compensation

standards.
Comparative Tax Rates
Census
Bureau Overall Food for
Population | TPT Home
Estimates Tax | Consumption
City as of 2018 Rate Tax Rate
Chandler 257,165 1.50 1.50
Gilbert 248,279 1.50 1.50
Glendale 250,702 | 2.90 2.50
Goodyear 82,835 2.50 2.00
Mesa 508,958 2.00 0.00
Peoria 172,259 1.80 1.60
Phoenix 1,660,272 2.30 0.00
Scottsdale 255,310 1.75 1.75
Surprise 138,161 2.20 0.00
Tempe 192,364 1.80 1.80
Note: Overall tax rates may vary by city for different tax
categories.
These rates represent the most common across all categories.

ANALYSIS & ASSESSMENT

Recent Staff Action

On February 4, 2020 the Scottsdale City Council voted to agendize a discussion and possible
action on the elimination of the tax on food for home consumption.

The City’s current transaction privilege tax rate is 1.75%. This rate consists of 1% for the
General Fund, 0.35% for the McDowell Sonoran Preserve, 0.30% for Transportation, and 0.1%
for Public Safety. The food store category made up 6% of the overall transaction privilege sales
tax revenue for the year. The table below shows the distribution of the food store revenue for

the past 3 fiscal years.
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FY 16/17 FY 17/18 FY 18/19

Transaction Privilege Sales Tax -Food] Actual Actual Actual
1.00% GF 6,820,144 | 7,769,940 | 7,975,833
0.10% GF - Public Safety 682,013 776,993 797,583
0.20% Transportation Fund 1,359,974 | 1,531,425 1,589,402
0.10% Transportation Fund (2019) - - 310,500
0.20% Preservation Fund (1995) 1,363,972 | 1,553,594 | 1,594,865
0.15% Preservation Fund {2004) 1,023,020 1,165,483 | 1,196,374

11,249,123 | 12,797,442 | 13,464,556

There are several options available for making changes to the tax rate on food for home
consumption. The first option is to set the tax rate for this category to 0%. This will effectively
eliminate the tax on all items that fit the food for home consumption category, any food item
that is not meant for consumption on the premises.

The second option for changing the tax rate is to lower it to .75%. This option will retain all the
special allocations voted on by the citizens of Scottsdale. This will include the Public Safety
fund, the McDowell Mountain Preserve fund and the Transportation fund.

The third option would be to lower the rate to 1% which would leave the General Fund intact at

the current rate,

The table below represents the impact that would have occurred for Fiscal year 2018/19 if
each of these options had been in place during this time frame.

Sales Tax Food FY 18/19 |Take Food |Take Food Take Food
Actual  |Tax to 0% Tax to .75% |tax to 1%
1.00% GF 7,975,833 0 0 7,975,833
0.10% GF - Public Safety 797,583 0 797,583 B
0.20% Transportation Fund 1,589,402 0 1,589,402 -
0.10% Transportation Fund (2019) 310,500 0 310,500 -
0.20% Preservation Fund (1995) 1,594,865 0] 1,594,865 -
0.15% Preservation Fund (2004) 1,196,374 0 1,196,374 -
Total 13,464,556 LY 5,488,724 7,975,833
Policy Implications

The current policy is to tax food for home consumption and a repeal or change to the tax would

be a change in policy.
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Significant Issues to be Addressed

The median household income in 2018 dollars for Scottsdale (the latest data available), according
to the US Census bureau, was $84,601. The per capita income was estimated at $59,953. The
percentage of people in poverty was 8.2%.

The January 2020 USDA “Cost of Food at Home” report gives the monthly cost for a moderate
food plan for a family of four as $1,072.30 (if the children are between the ages of 6-11). This is
$12,867.60 dollars a year for food. This equates to a total of $225.18 dollars in tax a year. The
elimination of the food for home consumption tax would save the average family of four $225.18
per year. Lowering the tax on food for home consumption to .75% will save a family of four
$128.68 per year. Changing the tax on this category to 1% will save a family of four $96.50 per
year. Currently there is a deduction available for any purchases using the federal government’s
Supplemental -Nutrition Assistance Program (SNAP), previously commonly known as Food
Stamps, for food for home consumption.

With each of the options for changes to the transaction privilege sales tax on food for home
consumption, businesses will be impacted. Businesses will need to make changes to their point
of sale systems. This will incur an administrative cost to businesses to ensure that food items in
this category are not taxed, or are taxed at a different rate, from the other items that they sell.
For the last fiscal year there were 279 businesses that reported in the food for home
consumption category to Scottsdale.

. RESOURCE IMPACTS

Available funding
Eliminating or decreasing the food for home consumption transaction privilege sales tax would
impact the overall funds that the City has available to provide the services that it delivers.

Staffing, Workload Impact
There would not be significant impacts on staffing or workload.

Maintenance Requirements
There are not additional maintenance requirements anticipated.

Future Budget Implications
There would be an impact of approximately 6% to the overall transaction privilege sales tax
revenue going forward.

Cost Recovery Options
The options for cost recovery would be to go to the voters for an increase in the other categories

that the City taxes.
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OPTIONS

Description of Option 1

Adopt Ordinance 4444 and set the tax rate at an amount equal to 0.0% of the gross income from
the business activity upon every person engaging or continuing in the business of selling food for
home consumption at retail.

Description of Option 2

Adopt Ordinance 4444 and set the tax rate at an amount equal to 0.75% of the gross income from
the business activity upon every person engaging or continuing in the business of selling food for
home consumption at retail.

Description of Option 3

Adopt Ordinance 4444 and set the tax rate at an amount equal to 1.0% of the gross income from
the business activity upon every person engaging or continuing in the business of selling food for
home consumption at retail

Description of Option 4

Make no changes to the current transaction privilege tax code.

RESPONSIBLE DEPARTMENT(S)

City Treasurer’s Office
Budget

Business Services

STAFF CONTACTS (S)

Jeff Nichols, jenichols@scottsdaleaz.gov
Darcy Nichols, Business Services Director, danichols@scottsdaleaz.gov
Terry Hoglund, Business Services Manager, thoglund@scottsdaleaz.gov
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APPROVED BY
N\ g AJL | \3//0/2026’
:eff Nichols, Gity Treasurer Date
312-2364, jenichols@scottsdaleaz.gov
- - e ‘ _L/o Am
Jim Thompson, City Manager Date ’

480-312-2811, jthompson@scottsdaleaz.gov

ATTACHMENTS

1. Presentation: Elimination of Sales Tax on Food for Home Consumption

2. Ordinance 4444, Option 1, Change Transaction Privilege Sales Tax Rate to 0% on Food for Home
Consumption

3. Ordinance 4444, Option 2, Change Transaction Privilege Sales Tax Rate to .75% on Food for
Home Consumption

4, _Ordinance 4444, Option 3, Change Transaction Privilege Sales Tax Rate to 1.0% on Food for
Home Consumption

5. USDA: Cost of Food at Home at Four Levels, U.S. Average January 2020

6. U.S. Census Bureau Quick Facts: Scottsdale city, Arizona

Page 6 of 6



Elimination of Sales

Tax on Food for Home
Consumption




February 4, 2020 — Mayor Lane made a motion to
agendize, at a future date, a discussion and possible
action on the elimination of the tax on food for home

consumption. Councilmember Korte seconded the
motion, which carried 6/1 (Councilwoman Milhaven

dissenting).




Components
of 1.75% Sales

Tax Rate

1.00% General Fund - Unrestricted
0.10% Public Safety - Restricted

1.10% General Fund - Total

0.10% Transportation Fund - Operating
0.10% Transportation Fund - CIP

0.20% Transportation Fund Total

0.10% ALCP Transportation CIP - expires 2029
0.10% ALCP* Transportation CIP (temporary)

0.20% Preserve Fund - expires 2025
0.15% Preserve Fund - expires 2034

0.35% Preserve Fund (temporary)

* Alternative Life Cycle Project



Sales Tax Collections

Avg.

FY 2009/10 FY 2018/19 10 yr Annugl

Actual Actual Increase Increase

1.10% General Fund Sales Tax $85.9 S134.1 56% 5.6%
0.35% Preserve Sales Tax 26.4 41.9 59% 5.9%
0.20% Transportation Sales Tax 14.6 23.0 58% 5.8%
0.10% Transportation Sales Tax - 4.8 n/m n/m
Total Sales Tax $126.9 $203.8 61% 6.1%

Without 0.10% Transp. Sales Tax $199.1 57%




Sales Tax Collections on Food

Avg.
FY 2009/10 FY 2018/19 10yr  Annual
Actual Actual Increase Increase
1.10% General Fund Sales Tax S6.6 S8.8 33% 3.3%
0.35% Preserve Sales Tax 2.1 2.8 33% 3.3%
0.20% Transportation Sales Tax 1.2 1.6 33% 3.3%
0.10% Transportation Sales Tax - 0.3 n/m n/m
Total Sales Tax $9.9 $13.5 36% 3.6%

Without 0.10% Transp. Sales Tax $13.2 33%




Tax Collection on Food for
Home Consumption

(in millions)
FY 2019/20 FY 2019/20
Adopted Forecast
1.10% General Fund S9.6 $10.2
0.20% Transportation Fund 1.7 1.8
0.10% ALCP Transportation 0.9 0.9
0.35% Preserve Fund 3.1 3.3

1.75% Total $15.3 $16.2




History of General Fund

Sources

FY 2009/10 FY 2010/11 FY2011/12 FY2012/13 FY2013/14 FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY 2018/19

Actual Actual Actual Actual* Actual Actual Actual Actual Actual Actual
Revenue 231,858 231,172 229,275 226,952 239,395 254,347 261,374 261,105 285,415 304,525
Transfers In 19,596 12,745 10,328 9,215 10,921 10,012 11,760 13,145 9,675 10,698
Total Sources 251,454 243,917 239,603 236,167 250,316 264,359 273,134 274,250 295,090 315,223
% Growth in Revenue -8% 0% -1% -1% 5% 6% 3% 0% 9% 7%
Food Tax 6,592 6,744 7,012 7,122 7,236 7,697 7,884 7,502 8,547 8,773

% of total Revenue

3%

* Does not include Nordstrom Garage payoff.

In thousands

3%

3%

3%

3%

3%

3%

3%

3%

3%



History of General Fund

Uses

FY 2009/10 FY 2010/11 FY2011/12 FY 2012/13 FY2013/14 FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY2018/19
Actual Actual Actual Actual* Actual Actual Actual Actual Actual Actual

Department Expenses 224,870 214,534 206,915 214,242 224,991 231,980 237,193 247,536 258,362 265,588
Debt Service 2,370 4,951 9,565 4,395 2,843 2,849 2,844 2,859 2,874 2,891
Transfers Out 26,836 18,812 22,966 19,369 19,149 25,493 23,053 27,441 25,376 25,780
Total Uses 254,076 238,297 239,445 238,006 246,983 260,321 263,090 277,836 286,613 294,258
% Growth in Department
Expenses -11% -5% -4% 4% 5% 3% 2% 4% 4% 3%

* Does not include Nordstrom Garage payoff.

In thousands



In thousands

General
Fund

FY

FY

FY

FY

FY

FY

2019/20 2020/21 2021/22 2022/23 2023/24 2024/25
Forecast Forecast Forecast Forecast Forecast Forecast

Total Beginning Fund Balance 86,216 106,510 117,187 124,538 122,210 111,691
Sources
Taxes - Local 153,528 147,790 148,070 147,728 149,003 151,388
Food Tax 9,286 8,891 8,924 8,980 9,069 9,160
Food Tax - Public Safety (0.10%) 929 889 892 898 907 916
State Shared Revenues 70,697 74,244 75,945 76,179 76,598 77,666
Property Tax 32,617 33,717 34,688 35,687 36,715 37,773
Other Revenue 58,771 58,317 57,933 58,325 59,762 61,053
Transfers In 11,124 11,422 11,722 12,015 12,234 12,526
Total Sources 336,953 335,270 338,175 339,811 344,287 350,481
Uses
Expenditures 285,247 297,360 308,386 321,659 335,577 350,418
Debt Service 2,908 377 396 416 437 458
Transfers Out 23,024 20,930 17,581 17,071 17,282 17,770
Transfer Out to CIP - Food Tax 5,480 5,927 4,462 2,993 1,511 -
TotalUses 316,659 324,594 330,825 342,138 354,807 368,647
Ending Fund Balance
Operating Contingency 2,882 2,977 3,088 3,221 3,360 3,509
Operating Reserve 28,815 29,774 30,878 32,207 33,601 35,088
PSPRS Pension Liabilities 60,013 69,636 75,771 71,982 59,929 40,129
Cavasson Infrastructure Reimbursement 14,300 14,300 14,300 14,300 14,300 14,300
Undesignated, Unreserved Fund Balance 500 500 500 500 500 500
Total Ending Fund Balance 106,510 117,187 124,538 122,210 111,691 93,525




General Fund Sources vs Uses

FY
2019/20
Revised
Forecast

FY
2020/21
Forecast

FY
2021/22
Forecast

FY
2022/23
Forecast

FY
2023/24
Forecast

FY
2024/25
Forecast

Total Sources

336,953

335,270

338,175

339,811

344,287

350,481

% growth

7%

0%

1%

0%

1%

2%

Total Uses

316,659

324,594

330,825

342,138

354,807

368,647

% growth

3%

3%

2%

3%

4%

4%

In thousands




In thousands

General
Fund

without Food Tax

FY

FY

FY

FY

FY

FY

2019/20 2020/21 2021/22 2022/23 2023/24 2024/25
Forecast Forecast Forecast Forecast Forecast Forecast
Total Beginning Fund Balance 86,216 106,510 113,334 115,329 106,117 87,133
Sources
Taxes - Local 163,744 147,790 148,070 147,728 149,003 151,388
State Shared Revenues 70,697 74,244 75,945 76,179 76,598 77,666
Property Tax 32,617 33,717 34,688 35,687 36,715 37,773
Other Revenue 58,771 58,317 57,933 58,325 59,762 61,053
Transfers In 11,124 11,422 11,722 12,015 12,234 12,526
Total Sources 336,953 325,491 328,359 329,933 334,311 340,405
Uses
Expenditures 285,247 297,360 308,386 321,659 335,577 350,418
Debt Service 2,908 377 396 416 437 458
Transfers Out 28,504 20,930 17,581 17,071 17,282 17,770
Total Uses 316,659 318,667 326,363 339,145 353,295 368,647
Ending Fund Balance
Operating Contingency 2,882 2,977 3,088 3,221 3,360 3,509
Operating Reserve 28,815 29,774 30,878 32,207 33,601 35,088
PSPRS Pension Liabilities 60,013 65,783 66,563 55,889 35,372 5,495
Cavasson Infrastructure Reimbursement 14,300 14,300 14,300 14,300 14,300 14,300
Undesignated, Unreserved Fund Balance 500 500 500 500 500 500
Total Ending Fund Balance 106,510 113,334 115,329 106,117 87,133 58,891




General Fund Sources vs Uses

without Food Tax

FY
2019/20
Revised
Forecast

FY
2020/21
Forecast

FY
2021/22
Forecast

FY
2022/23
Forecast

FY
2023/24
Forecast

FY
2024/25
Forecast

Total Sources

336,953

325,491

328,359

329,933

334,311

340,405

% growth

7%

-3%

1%

0%

1%

2%

Total Uses

316,659

318,667

326,363

339,145

353,295

368,647

% growth

3%

1%

2%

4%

4%

4%

In thousands




Comparative

Tax Rates

e Overall tax rates may vary by city
for different tax categories.

* These rates represent the most
common across all categories.

0.10% = $12.8 million

City

Chandler
Gilbert
Glendale
Goodyear
Mesa
Peoria
Phoenix
Scottsdale
Surprise

Tempe

Census Bureau
Population
Estimates as of
2018

257,165
248,279
250,702
82,835

508,958
172,259

1,660,272

255,310
138,161
192,364

Food for

Overall TPT Home
Tax Rate Consumption
Tax Rate
1.5 1.5
1.5 1.5
2.9 2.5
2.5 2
2 0
1.8 1.6
2.3 0
1.75 1.75
2.2 0
1.8 1.8



Food Tax Elimination - Impact to CIP General Fund

Funding Available for FY 2020/21-2024/25 — ($8.2) million

Balance by reducing funding to 47 existing projects - $73.8 million



Municipal Property Corporation Bonds

Fiscal Year
Ended June 30 Excise Tax Debt Service Coverage
2010 170,638 28,130 6.07
2011 155,515 31,970 4.86
2012 157,645 32,982 4.78
2013 170,227 33,835 5.03
2014 183,376 41,194 4.45
2015 195,037 39,249 4.97
2016 194,560 43,435 4.48
2017 196,729 44,149 4.46
2018 216,643 50,198 4.32

2019 223,668 52,684 4.25




Option 1
Adopt Ordinance No.4444 and set the tax rate at an amount equal to 0.0% of the gross income from the

business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 2
Adopt Ordinance No. 4444 and set the tax rate at an amount equal to 0.75% of the gross income from the

business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 3
Adopt Ordinance No. 4444 and set the tax rate at an amount equal to 1.0% of the gross income from the

business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 4
Make no changes to the current transaction privilege tax code.



ORDINANCE NO. 4444

AN ORDINANCE OF THE COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, AMENDING APPENDIX C OF THE
SCOTTSDALE REVISED CODE (SCOTTSDALE TAX CODE), SECTION 462,
TO ELIMINATE THE TRANSACTION PRIVILEGE TAX ON RETAIL SALES ON
FOOD FOR HOME CONSUMPTION; AND ESTABLISHING AN EFFECTIVE
DATE. -

_ WHEREAS, the Scottsdale City Council desires to eliminate the transaction privilege tax on
retail sales on food for home consumption; and

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Scottsdale, Maricopa
County, Arizona, as follows:

SECTION 1. Subsection (a) of Section 462, Retail Sales: Food for Home Consumption,
of Appendix C of the Scottsdale Revised Code, Articie IV (Privilege Taxes), is hereby amended as
follows, with new language in shaded format and deleted language in strikethrough:

Sec. 462. Retail sales: food for home consumption.

(a)  The tax rate shall be at an amount equal to ene-and-seven-and-one-half-tenths
zero percent (75-0%) of the gross income from the business activity upon every
person engaging or continuing in the business of selling food for home consumption
at retail.

SECTION 2. The amendment in Section 1 is effective as of July 1, 2020,

SECTION 3. If desired in the future, the Council may raise the retail sales tax rate on food
for home consumption, Section 462 of Appendix C of the Scottsdale Revised Code, back to
previously authorized levels without additional voter approval.

PASSED AND ADOPTED by the City Council of the City of Scottsdale, Maricopa County,
Arizona, this day of , 2020.

CITY OF SCOTTSDALE, an Arizona
municipal corporation
ATTEST:

W.J. “Jim” Lane, Mayor

Carolyn Jagger, City Clerk

APPROVED AS TO FORM:

Ly 08 2L 20

Sherry R. Scott, City Attorney
By: Kimberly Campbell, Assistant City Attorney

18021293v1

Ordinance No. 4444
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ORDINANCE NO. 4444

AN ORDINANCE OF THE COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, AMENDING APPENDIX C OF THE
SCOTTSDALE REVISED CODE (SCOTTSDALE TAX CODE), SECTION 462,
TO REDUCE THE TRANSACTION PRIVILEGE TAX RATE ON THE RETAIL
SALES TAX ON FOOD FOR HOME CONSUMPTION TO 0.75%; AND
ESTABLISHING AN EFFECTIVE DATE.

WHEREAS, the Scottsdale City Council desires to reduce the transaction privilege tax rate
on the retail sales tax on food for home consumption to 0.75% fo retain the special purpose taxes
previously approved by City voters; and

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Scottsdale, Maricopa
County, Arizona, as follows:

SECTION 1. Subsection (a) of Section 462, Retail Sales: Food for Home Consumption,
of Appendix C of the Scottsdale Revised Code, Article IV (Privilege Taxes), is hereby amended as
follows, with new language in shaded format and deleted language in strikethrough:

Sec. 462. Retail sales: food for home consumption.

(a) The tax rate shall be at an amount equal to ene-and-seven and one-half tenths
percent (4#5-0.75%) of the gross income from the business activity upon every
person engaging or continuing in the business of selling food for home consumption
at retail.

SECTION 2. The amendment in Section 1 is effective as of July 1, 2020.

SECTION 3. If desired in the future, the Council may raise the retail sales tax rate on food
for home consumption, Section 462 of Appendix C of the Scottsdale Revised Code, back to
previously authorized levels without additional voter approval.

PASSED AND ADOPTED by the City Council of the City of Scottsdale, Maricopa County,
Arizona, this day of , 2020.

CITY OF SCOTTSDALE, an Arizona
municipal corporation

ATTEST:

W.J. “Jim” Lane, Mayor

Carolyn Jagger, City Clerk

APPROVED AS TO FORM:

Sherry R. Scott, City Attorney
By: Kimberly Campbeli, Assistant City Attorney

180214186v1

Ordinance No. 4444
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ORDINANCE NO. 4444

AN ORDINANCE OF THE COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, AMENDING APPENDIX C OF THE
SCOTTSDALE REVISED CODE (SCOTTSDALE TAX CODE), SECTION 462,
TO REDUCE THE TRANSACTION PRIVILEGE TAX RATE ON THE RETAIL
SALES TAX ON FOOD FOR HOME CONSUMPTION TO 1%; AND
ESTABLISHING AN EFFECTIVE DATE.

WHEREAS, the Scottsdale City Council desires to reduce the transaction privilege tax rate
on the retail sales tax on food for home consumption to 1% to retain the general fund allocation; and

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Scottsdale, Maricopa
County, Arizona, as follows:

SECTICN 1. Subsection (a) of Section 462, Retail Sales: Food for Home Consumption,
of Appendix C of the Scottsdale Revised Code, Article IV (Privilege Taxes), is hereby amended as
follows, with new language in shaded format and deleted language in strikethrough:

Sec. 462, Retail sales: food for home consumption.

(a) The tax rate shall be at an amount equal to ene-and-seven-and-one-half-tenths
one percent (+#5-1%) of the gross income from the business activity upon every
person engaging or continuing in the business of selling food for home consumption

at retail.
SECTICN 2. The amendment in Section 1 is effective as of July 1, 2020.

SECTION 3. if desired in the future, the Council may raise the retail sales tax rate on food
for home consumption, Section 462 of Appendix C of the Scoftsdale Revised Code, back to
previously authorized levels without additional voter approval.

PASSED AND ADOPTED by the City Council of the City of Scottsdale, Maricopa County,
Arizona, this day of , 2020,

CITY OF SCOTTSDALE, an Arizona
municipal corporation
ATTEST:

W.J. “Jim" Lane, Mayor

Carolyn Jagger, City Clerk

APPROVED AS TO FORM:

Vo (LE02R ¢

Sherry R. Scott, City Aftorney
By: Kimberly Campbell, Assistant City Attorney

18021414v1

Ordinance No. 4444
Page 1 of 1

ATTACHMENT 4



USDA

s
United States Department of Agriculture

Official USDA Food Plans: Cost of Food at Home at Four Levels,
U.S. Average, January 2020 '

Weekly cost ? Monthly cost 2
Age-gender groups Thrifty Low-cost | Moderate- | Liberal Thrifty Low-cost | Moderate- | Liberal
plan plan cost plan plan plan plan. cost plan plan

Individuals 3
Chiid:
I year $22.20 $29.80 $33.90 $41.10 $96.00 $129.30 $147.00 $178.10
2-3 years $24.10 $31.20 $37.40 $45.50 $104.60 $135.20 $162.00 $197.40
4-5 years $25.50 $32.00 $40.00 $48.20 $110.40 $138.70 $173.50 $209.00
6-8 years $32.30 $44.90 $54.40 $64.00 $140.00 $194.50 $235.80 $277.30
9-11 years $36.80 $48.20 $63.20 $73.60 $159.40 $208.80 $274.00 $319.10
Male:
12-13 years $39.20 $55.70 $69.50 $82.00 $169.70 $241.30 $301.10 $355.10
14-18 years $40.50 $56.70 $71.50 $82.80 $175.50 $245.80 $309.70 $358.70
19-50 years $43.40 $56.10 $70.20 $85.90 $188.00 $243.20 $304.10 $372.20
51-70 years $39.60 $53.10 $66.00 $80.00 $171.40 $230.30 $285.90 $346.50
71+ years $39.70 $52.00 $64.950 $80.00 $171.80 $225.30 $281.30 $346.80
Female:
12-13 years $38.90 $48.00 $58.30 $70.90 $168.70 $207.90 $252.80 $307.40
14-18 years $38.50 $48.00 $57.10 $70.90 $166.80 $207.80 $247.50 $307.30
19-50 years $38.50 $48.70 $59.70 $76.50 $166.70 $211.20 $258.50 $331.50
51-70 years $38.20 $47.50 $59.00 $71.40 $165.60 $206.00 $255.90 $309.40
71+ years $37.50 $46.80 $58.50 $70.60 £162.50 $202.80 $253.50 $305.80
Families
Family (Male &
Female) of 2: 4
19-50 years $90.00 $115.40 $142.80 $178.60 $390.20 $499.80 $618.80 $774.10
51-70 years $85.60 $110.80 $137.50 $166.50 $370.70 $479.90 $596.00 $721.50
Family of 4:
Couple
(Male & Female),
19-50 years and
children—
2-3 and 4-5 years $131.50 $168.10 $207.30 $256.20 $569.70 §728.30 $898.00 | $1110.10
6-8 and 9-11 years $151.00 $197.90 $247.50 $300.00 $654.10 $857.70 $1072.30 $1300.00

! The Food Plans represent a nutritious diet at four different cost levels. The nutritional bases of the Food Plans are the 1997-2005 Dietary
Reference Intakes, 2005 Dietary Guidelines for Americans, and 2005 MyPyramid food intake recommendations. In addition to cost,
differences among plans are in specific foods and quantities of foods. Another basis of the Food Plans is that alt meals and snacks are

prepared at home. For specific foods and quantities of foods in the Food Plans, see Thrifty Food Plan, 2006 (2007) and The Low-Cost,
Moderate-Cast, and Liberal Fo ) 007 (2007). All four Food Plans are based on 2001-02 data and updated to current dollars by

using the Consumer Price Index for specific food items.
2 All costs are rounded to nearest 10 cents,

3 The costs given are for individuals in 4-person families. For individuals in other size families, the following adjustments are suggested:
1-person—add 20 percent; 2-person-—add 10 percent; 3-person—add 5 percent; 4-person—no adjustment; S- or 6-person—subtract
S percent; 7- (or more) person-—subtract 10 percent. To calculate overall household food costs, {1} adjust food costs for each person in
househeld and then (2) sum these adjusted food costs.

4 Ten percent added for family size adjustment.

sda.govicn

This file may be accessed at: hups://iwww

Issued February 2020.
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QuickFacts
Scottsdale cHy, Arizona

QuickFacts provides statisiics for all stites and counties, and for cities and towns with 3 popuiation of 5,000 or more.

Table
[aLL Torics Rovkaduis city,
Median h hold | (n 2018 doilery), 2014-2018 $84.801
2L reoPLE
Popuktion
Fopuiation satimaias, July 1, 20189, (V2018) ) NA
Populsion sstimaies, July 1, 2018, (V2018} 208,310
Popuistion sstimaies base, Aprll 1, 2010, (V201%) NA
Populstion extimates basse, Aprll 1, 2010, (V2018) 217.404
Populstion, parcent change - Apdi 1, 2010 (extimates base) to July 1, 2019, (V2018 NA
Populstion, parceat change - Apil 1, Niotmmlhu)\o.luy 1, 2018, (V2018) 17.4%
Population, Cenaus, Aprll 1, 2010 217,288
Age and Sex
Persons under 5 years, percent & 8%
Parsons under 18 yaars, percent & 18.0%
Parsons 83 years and over, percent & Z34%
Femaie parsons, percect & 50.7%
Race and Hispanic Origin
¥Whits sione, percent & 879
Black or Africen American sions, peroent  (a) & 1.8%
Amacican indisn and Alacka Nakve sions, percent (8} & 08%
Agien sione, percent  (a) & 4.9
Natve Hevalien and Othar Pacific Islander sions, parcen () & 0%
Two o More Races, percent & 23%
Hisgenic or Latno, percent  (b) ' & 10.4%
While alons. not Hispanic or Latno, percen| & 80.3%
Poputation Ch
Veterans, 2014-2018 18,200
Forwign bom parsons, parcen, 2014-2018 122%
Housling
Housing unils, July 1, 2018, (V2018) X
Ownar-occupled housing uni rate, 2014-2018 858.9%
Medisn vatue of owner-occupied housing units, 2014-2018 3455,000
Medlan sslecied monihly owner costs -with a morigaga, 2014-2018 32,123
Median seiecied monthly owner Costs -whhoul 8 mortgepe, 2014-2018 $801
Madlan gross renl, 2014-2018 $1.204
Buliding permits, 2013 X
Famiiss & Living Armngements
Households, 2014-2018 111221
Porsons per househotd, 2014-2018 2.20
Living in same housa 1 year 890, perceni of persons spe 1 yewr+, 2014-2018 82.0%
Languags other than English spoken at home, parcert of persons age 5 ysany+, 2014-2018 107%
Comgputer and fitemaet Uss
Housshokis with » computer, percent, 2014-2018 95.5%
H with & Intemel ipiion, parcent, 2014-2018 00.9%
Education
High school gradusts or highaer, perosnt of parsons age 25 years+, 2014-2018 96 5%
Bachelor’s depree or higher, percent of persons age 25 years+, 2014-2018 57.2%
Haasith
With a disabiily, under ape 85 yaars, percend, 2014-2018 5.5%
Parsons withou hasiin nsureace, under age 85 years, percent ' & 3.0%
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U.S. Census Bureau QuickFacts: Scottsdale city, Arizona Page 2 of 3

Economy
In civilsn labor fore, fotal, percant of poputation age 18 years+, 2014-2018 082.3%
In chillan labor foroe, lemale, percent of population age 18 years+, 2014-2018 56.2%
Totad dason end food rices saies, 2012 (81,000) (c} 1,370,813
Tolai heaith care end social assislance recsipta/rervencs, 2012 (31.000) {c) 2,684,668
Totat manufecturers shipments, 2012 (31,.000) (c) 4,532,533
Total marochant wholenaler sales, 2012 (§1,000) (c) 4,011,124
Totsl relail seles, 2012 ($1,000) (c) 4,848,090
Totel retnl sales par captia, 2012 (¢) 26,164
Transportation
Maan travel kma 10 work (minutes), workens age 18 yeers+, 2014-2018 2.1
Incoma & Poverty
Maclan b hotd || {in 2010 ), 2014-2014 384,801
Per capita income in past 12 montha (in 2018 dolars}, 2014-2018 $50,953
Persons in poverty. percent & 82%
leg BUSINESSES
Businesses
Toisd employer eslabishments. 2017 X
Totat employment, 2017 X
Totat ennusl payrod, 2017 (31,000) X
Total employman, percent chenge, 2016-2017 X
Totsl nonempicysc establishments, 2017 X
Al nms, 2012 38,6825
Mencwmed flms, 2012 18,724
Women-cwned firms, 2012 ' 11,164
Manority-owned fma, 2012 3,440
Nonminority-owned finns, 2012 31,002
Vataran-ownad s, 2012 3,158
Norvwteran-owned Srms, 2012 30,808
@ GEOGRAPHY
Geography
Population per squary mits, 2010 11820
Land sres in square mbes, 2010 183482
FIPS Code 0483000

https://www.census.gov/quickfacts/fact/table/scottsdalecityarizona/INC110218 3/4/2020



U.S. Census Bureau QuickFacts: Scottsdale city, Arizona

Aboul delassts ysed in this table
Valus Noses
Y are not comp 10 oiher geographic Jevels due 1o mathodaiogy differunces that may exist between different data sources.

Borme sstimstes presentsd hece come from sample dale, and hhus harve Sampiing SO that mey render s0m4 &p differe b i

P o e o)

row in TABLE view io lam sbout ssmphing efror.
The vintage yaar (8.9.. V2019) reders 10 the Bnal year of the ssries (2010 thru 2018). Different wintage yeers of safimetes sre nof comparabie,

Fuot Notes
(8) Inchudes parsons reporiing caly one race

[U]] Fﬂﬂlrlum.yhef"iﬂﬂ 50 &iS0 &r® inciuded in bie race
{o) Economic Census - Pusrio Rico data are nol comparable 10 U8, Economic Census date
Value Flags .
- Etherno or oo faw $3mMple observiions were to e an of & rutio of mei
open ended distribution.
o ppr to avoid disch of contid

i
:
i

FN  Footnow on this ttemt in place of dete

Darls for this geographic aree cannci be displeysd becsuss the number of sampie cases I3 (oo wmail
Not svellsble

Buppressed; does nil meat publication sandurds

Not apphcable

Vetue graater than z#10 but less Tian ha unit of messure shown

CiackF acts dais ers dedved from: Populaton Este Amaerican C ity
Estimates, Siske and Courty Housing Linid

an;z

Survey, Cenaus of F and M
County Busi Patteens, N ployer Siatiat
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ABOUT US FIND DATA BUBNESS & WDUBTRY PEOMLE & HOUSEHO!L D8 SPECIAL TOPKCS
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racs Armrican Fackinder Economic ndicatons 2070 Conrun Research Programa
Dwwctors Camer 2010 Conmun Economic Census Amwooen Communky Steiics I Beheols
Reglonsl Ofioss Eoonamic Centus [ Suray Tribal Rewauroes (AN}
History Ioimimciiee Mupe Hiermeoona) Trase {ncome Emergency Preparedness
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ltem 24

Elimination of Sales
Tax on Food for Home
Consumption

February 4, 2020 — Mayor Lane made a motion to
agendize, at a future date, a discussion and possible
action on the elimination of the tax on food for home

consumption. Councilmember Korte seconded the
motion, which carried 6/1 (Councilwoman Milhaven

dissenting).




Components
of 1.75% Sales
Tax Rate

1.00% General Fund - Unrestricted
0.10% Public Safety - Restricted
1.10% General Fund - Total

0.10% Transportation Fund - Operating
0.10% Transportation Fund - CIP
0.20% Transportation Fund Total

0.10% ALCP Transportation CIP - expires 2029

0.10% ALCP* ﬁansportatiun cip (tempbrary)

0.20% Preserve Fund - expires 2025
0.15%  Preserve Fund - expires 2034
0.35% Preserve Fund (temporary)

* Alternative Life Cycle Project

Sales Tax Collections

1.10% General Fund Sales Tax

0.35% Preserve Sales Tax

0.20% Transportation Sales Tax

0.10% Transportation Sales Tax
Total Sales Tax

Without 0.10% Transp. Sales Tax

Avg.

FY 2009/10 FY 2018/19 10 yr Annugl
Actual Actual Increase Increase
$85.9 $§134.1 56% 5.6%

26.4 41.9 59% 5.9%

14.6 23.0 58% 5.8%

- 4.8 n/m n/m
$126.9 $203.8 61%  6.1%

$199.1 57%




Sales Tax Collections on Food

Avg.
FY 2009/10 FY2018/19  10yr Annual
Actual Actual Increase Increase
1.10% General Fund Sales Tax $6.6 $8.8 33% 3.3%
0.35% Preserve Sales Tax 2.1 2.8 33% 3.3%
0.20% Transportation Sales Tax 1.2 1.6 33% 3.3%
0.10% Transportation Sales Tax - 0.3 n/m n/m
Total Sales Tax $9.9 $13.5 36% 3.6%

Without 0.10% Transp. Sales Tax $13.2 33%

Tax Collection on Food for
Home Consumption

(in millions)

FY2019/20 FY2019/20

Adopted  Forecast

1.10% General Fund 596 510.2
0.20% Transportation Fund 1.7 1.8
0.10% ALCP Transportation 0.9 0.9
0.35% Preserve Fund 3.1 3.3
1.75% Total  $15.3 $16.2




History of General Fund
Sources

FY2009/10 FY2010/11 FY2011/12 FY2012/13 FY2013/14 FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY2018/19

Actual Actual Actual Actual* Actual Actual Actual Actual Actual Actual
Revenue 231,858 231,172 229,275 226,952 239,395 254,347 261,374 261,105 285,415 304,525
Transfers In 19,596 12,745 10,328 9,215 10,921 10,012 11,760 13,145 9,675 10,698
Total Sources 251,454 243,917 239,603 236,167 250,316 264,359 273,134 274,250 295,080 315,223
% Growth in Revenue -B% 0% -1% -1% 5% 6% 3% 0% 9% 7%
Food Tax 6,592 6,744 7,012 7,122 7,236 7,697 7,884 7,502 8,547 8773
% of total Revenue 3% 3% 3% 3% 3% 3% 3% 3% 3% 3%

* Poes not include Nordstrom Garage payoff.

In thousands

History of General Fund
Uses

FY2009/10 FY2010/11 FY2011/12 FY2012/13 FY2013/14 FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY2018/19

Actual Actual Actual Actual® Actual Actual Actual Actual Actual Actual
Department Expenses 224,870 214,534 206,915 214,242 224,991 231,930 237,193 247,536 258,362 265,588
Debt Service 2,370 4,951 9,565 4,395 2,843 2,849 2,844 2,859 2,874 2,891
Transfers Out 26,836 18,812 22,966 19,368 19,149 25,493 23,053 27,441 25,376 25,780
Total Uses 254,076 238297 235,445 238,006 246,983 260,321 263,080 277,836 286,613 294,258
% Growth in Department
Expenses -11% -5% -4% 4% 5% 3% 2% 4% 4% 3%

* Daes not include MNordstram Garage payoff.

In thousands




General
Fund

in thousands

FY FY FY FY FY FY
2019/20 2020/21 2021/22 2022/23 2023/24 2024/25
Forecast Forecast Forecast Forecast Forecast Forecast

Total Beginning Fund Balance

86,216 106,510 117,187 124,538 122,210 111691

Sources

Taxes - Lacal 153,528 147,790 148,070 147,728 149,003 151,388
Food Tax 9,286 8,891 8,924 B,980 9,069 9,160
Food Tax - Public Safety {0.10%) 929 889 Ba2 898 an7 916
State Shared Revenues 70,697 74,244 75945 76,179 76,598 77,666
Property Tax 32,617 33,717 34,688 35687 36,715 37,773
Other Revenue 58,771 58317 57,933 58315 59,761 61053
Transfers In 11,124 11422 11,722 12,015 12,234 12,526
_ TotalSources 336953 335270 338175 339,811 344,287 350,481
Uses

Expenditures 285,247 297,360 308,386 321,659 335577 350418
Debt Service 2,508 an 396 416 437 458
Transfers Qut 23,024 20930 17,581 17,071 17,282 17,770
Transfer Out to CIP - Food Tax 5,480 5,927 4,462 2,993 1,511 -

Total Uses 316,659 324,504 330,825 342,138 354,807 368,647

Ending Fund Balance
Operating Contingency 2,882 2977 3088 3221 3360 3,509
Operating Reserve 28,815 29774 30,878 32,207 33601 35088
PSPRS Pension Liabilities 60,013 69,636 75771 71982 59,929 40,129
Cavasson Infrastructure Reimbursement 14,300 14,300 14,300 14,300 14,300 14,300
Undesignated, Unreserved Fund Balance 500 500 500 500 500 500
Total Ending Fund Balanca 106,510 117,187 124,538 122210 111,691 93,525

General Fund Sources vs Uses

In thousands

FY

2019/20

Revised

| — Forecast
Total Sources 336,953
% growth 7%|
Total Usesﬁ‘ 316,659
% growth| 8%

FY
2020/21
Forecast

335,270

0%

324,594
3%

FY FY FY FY
2021/22 | 2022/23 @ 2023/24 | 2024/25
Forecast | Forecast @ Forecast | Forecast
338,175 339,811 344,287 350,481

1% 0% 1% 2%
330,825 342,138 354,807 368,647
2% 3% 4% 4%
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FY FY FY FY FY FY
2019/20  2020/21 2021/22 2022/23 202324 2024/25
G e n e ra l Forecast Forecast Forecast Forecast Forecast Forecast
Total Beginning Fund Balance 86,216 106,510 113,334 115,329 106,117 87,133
F un d Sources
Taxes - Local 163,744 147,790 148,070 147,728 149,003 151,388
. State Shared Revenues 70,697 74,244 75,945 76,179 76,598 77,666
without Food Tax Property Tax 32,617 33,717 34688 35687 36715 37,773
Other Revenue 58,771 58,317 57,933 58,325 59,762 61,053
Transfers In 11,124 11,422 11,722 12,015 12,234 12,526
Total Sources 336,953 325,491 328,359 329,933 334,311 340,405
Uses
Expenditures 285,247 297,360 308,386 321,659 335577 350,418
Debt Service 2,908 377 396 416 437 458
Transfers Out 28,504 20,930 17,581 17,071 17,282 17,770
Total Uses 316,659 318,667 326,363 339,145 353,295 368,647
Ending Fund Balance
Operating Contingency 2,882 2,977 3,088 3,221 3,360 3,509
Operating Reserve 28,815 29,774 30,878 32,207 33,601 35,088
PSPRS Pension Liabilities 60,013 65783 66,563 55889 35372 5,495
Cavasson Infrastructure Reimbursement 14,300 14,300 14,300 14,300 14,300 14,300
Undesignated, Unreserved Fund Balance 500 500 500 500 500 500
Total Ending Fund Balance 106,510 113,334 115,329 106,117 87,133 58,851
In thousands

General Fund Sources vs Uses

without Food Tax

20 1F9Y/20 FY FY FY FY FY
Revised 2020/21 2021/22  2022/23 | 2023/24 | 2024/25
Forecast Forecast Forecast Forecast Forecast
Forecast
Total Sources 336,953 325,491 328,359 329,933 334,311 340,405
% growth 7% -3% 1% 0% 1% 2%
Total Uses 316,659 318,667 326,363 339,145 353,295 368,647
% growth 8% 1% 2% 4% 4% 4%

In thousands
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Comparative
Tax Rates

* QOverall tax rates may vary by city
for different tax categories.

* These rates represent the most
commeon across all categories.

0.10% = $12.8 million

City

Chandler
Gilbert
Glendale
Goodyear
Mesa
Pearia
Phoenix
Scottsdale
Surprise

Tempe

Census Bureau
Population
Estimates as of
2018

257,165
248,279
250,702
82,835

508,958
172,259

1,660,272

255,310
138,161
192,364

Overall TPT
Tax Rate

1.5
1.5
2.8
2.5
2
1.8
2.3
1.75
2:2
1.8

Food for
Home
Consumption
Tax Rate

1.5
1.5
2.5
2
0
1.6
0
1.75

1.8

13

Food Tax Elimination - Impact to CIP General Fund

b Funding Available for FY 2020/21-2024/25 — (58.2) million

Balance by reducing funding to 47 existing projects - $73.8 million
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Municipal Property Corporation Bonds

Fiscal Year
Ended June 30  Excise Tax Debt Service Coverage
2010 170,638 28,130 6.07
2011 155,515 31,970 4.86
2012 157,645 32,982 4,78
2013 170,227 33,835 5.03
2014 183,376 41,194 4.45
2015 195,037 39,249 4.97
2016 194,560 43,435 4,48
2017 196,729 44,149 4.46
2018 216,643 50,198 4.32
2019 223,668 52,684 4.25

15

Option 1
Adopt Ordinance No.4444 and set the tax rate at an amount equal to 0.0% of the gross income from the

business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 2

Adopt Ordinance No. 4444 and set the tax rate at an amount equal to 0.75% of the gross income from the
business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 3
Adopt Ordinance No. 4444 and set the tax rate at an amount equal to 1.0% of the gross income fram the
business activity upon every person engaging or continuing in the business of selling food for home
consumption at retail.

Option 4
Make no changes to the current transaction privilege tax code.

16




ITEM 24

Mayor and Members of Council...

At no time in memory have citizens suffered more from disinformation and lack of information. This is true
of the national discussions of the COVID-18 virus, as well as our local discussion of eliminating the food
tax. I'd like to offer a response to some of what you may have heard or read.

First, the fact. The Adopted FY 2019/20 Budget anticipated food tax collections of $15.3 million,
distributed as follows:

1.10% General Fund (net of transfers to CIP)  $4.1 million

CIP Fund (from the General Fund) 55
0.20% Transportation Fund 1.7
0.10% ALCP Transportation Fund 0.9
0.35% Preserve Fund 31
1.75% Total $15.3 million

Unfortunately, most of our local debate about eliminating the food tax has focused on the General Fund,
even though the General Fund share is only one quarter of the total food tax burden on our citizens. Here
are five arguments |'ve heard many times:

1. "This food tax funds pays for police, fire, garbage and parks. Eliminating the food tax would
straln public safety and disproportionately harm those the tax cut Is supposed to help.” The truth
is...we don't have to eliminate citizen services. As stated, only 25% of our food taxes goes to support
these General Fund services. Most of the food tax revenue goes to either (a) CIP and transportation
programs {which the last bond election replenished) or (b) temporary funds (that don’t need this revenus).

More importantly, you will hear tonight the General Fund enjoyed more than $10 million of revenues over
expenses through the first eight months this year. That's on top of $50 million of surpluses accumulated
in the previous four years while the General Fund was sending food tax money to CIP.

2. "It Is never prudent to cut $16 miilion from a City budget without Identifying a replacement
revenue stream...” This argument misses the point of a tax cut: It's not a tax cut if you replace it with
another tax.

More importantly, we have already replaced this revenue! You will hear tonight our local sales tax
collections have increased 61% over the past ten years. That's why we have accumulated such a large
unreserved fund balance. Moreover, you will hear our local sales tax collections over the next five years
are forecast to drop only 2%, even with a prolonged recession!

3. "The timing makes this tax cut even less palatable™ This insensitivity of this argument is, “don't cut
taxes when the economy dips and people need help.” This argument is in stark contrast to sympathetic
actions taken by the Federal Reserve, Congress, the Administration and every other concerned
government around the world.

More importantly, you will see a five-year forecast tonight that assumes (a) a recession in revenues and
(b) elimination of the entire food tax and (c) no actions to reduce General Fund programs (on the
contrary, the forecast assumes above market salary increases.) Even with these severe assumptions,
the current $60 million of Unreserved Fund Balance remains positive!

4. "Based on the demographlics of our City, the majority of food tax revenue Is generated by those
that don't qualify as low Income, such as Tourists, snowbirds, higher Income resldents, as well as
residents from other Valley clties (Paradise Valley doesn't even have a grocery storel)” There is
absolutely no demographic study in existence {or logical argument) to support these statements. The
truth is:

e There is no data or logical argument to suggest tourists spend any money on grocery shopping.



¢ There is no data or logical argument to suggest higher income families spend more on groceries than
lower income families (in fact, the opposile is more likely, since higher income families dine out more
often.)

« There is no data or logical argument to suggest residents of other Valley cities spend any appreciable
amount on grocery shopping in Scottsdale. Even if the 15,000 residents of Paradise Valley spent the
USDA average on food to consume at home (which is doubtful) and even if they bought all their
groceries from Scottsdale stores (also doubtful), their share of our food taxes would be only 5% of our
total.

5. "Repealing this modest tax won't significantly improve our lives” That's only true for families
who make so much money that $225 isn't a significant share of their disposable income. Everyone
knows, the tax burden is greatest on our neediest citizens — those who can least afford to feed
themselves or their families at restaurants.

| urge you to eliminate the food tax tonight. The action is humane, justified and long overdue.

David N. Smith



The Coalition of Greater Scottsdale

8924 E. Pinnacle Peak Road
Suite G-5 PMB 518
Scottsdale, AZ 85255

www.COGSaz.net
e: mails: cogs@cogsaz.net

16 March 2020

To: Scottsdale City Councit Re: AGENDA #24 FOOD TAX 17 March 2020 City Council hearing

On the Food Tax agenda item for this Tuesday, the COGS Board initially supported removal of ail Food
Tax collections. Then Jeff Nichols provided more details on the impact to the city if any reduction or
removal of the current Food Tax is approved by city council. {see the COG newsletter from Saturday

evening, 3.14.2020 at www.cogsaz.net ).

COGS supports NO CHANGE in the current Food Tax collection at this time

Until there is a comprehensive review of Scottsdale’s revenues and needs, with a recommended
method of replacing the food tax revenue with other revenues, AND updated community input, COGS
supports that no changes be made in the food tax at this time.”

Rationale:

e City revenue is now and will be increasingly reeling from the financial losses with the cancelation
of Cactus League Spring Training, signature Arts Festival, 80 to 90% canceled hotel reservations,
reduction in restaurant receipts and the reduced spring retail sales tax revenues

s  Specifically, on this agenda item, City Council needs to discuss optional sources to replace the
Food Tax revenue (if reduced or zeroed out) and to request and receive projected numbers of
currently approved areas in the 2020-21 budget that will be reduced or eliminated

» The community needs time to be informed of budget/project changes and to provide informed
input to guide council’s ultimate decision

ACTION that COGS requests of the city council CONTINUE to a date to be determined or Table until
appropriate data is received from the City Manager and the Treasurer’s office.

Respectfully,

For the COGS—The Coalition of Greater Scottsdale—Board of Directors

Sonnie Kirtley, Executive Director 602 717 3886





