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Outstanding Debt by Type 

The proposed FY25/26 budget includes outstanding debt by type and planned issuances as follows: 

New Issuance 
Proposed in 

FY25/26 

FY25/26 Principal 
and Interest 
Payments 

Outstanding 
Debt at 7/1/26 

G.O Bonds – NonPreserve - $34,981,866 $232,387,310 
G.O Bonds - Preserve - $26,404,235 $125,787,690 
Excise Tax Supported $25,000,000 $17,165,787 $146,585,000 
Water and Sewer Revenue Supported $50,000,000 $34,162,404 $318,980,000 
Aviation Revenue Supported - $1,719,244 $15,470,000 
Contracts Payable - $983,375 $4,726,339 
Total – City Debt $75,000,000 $115,416,910 $843,936,339 

Water and Sewer 
Revenue Supported 

Bonds
$318,980,000 

Preserve Tax 
Supported GO 

Bonds
$125,787,690 

Property Tax 
Supported GO 

Bonds
$232,387,310 

Contracts Payable
$4,726,339 

Community Facility 
District Tax 

Supported GO 
Bonds

$2,518,000 
Excise Tax 

Supported Bonds
$146,585,000 

Aviation Revenue 
Supported Bonds

$15,470,000 

Outstanding City Debt at 7/1/26 - $843,936,339
Outstanding Community Facility District Debt at 7/16/26 - $2,518,000
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Property Tax Supported General Obligation Bonds (Existing and Proposed) – The city issues General 
Obligation Bonds for improvements to streets, bridges, transportation systems, parks and trails, drainage 
systems and public safety and municipal facilities. General obligation bonds require voter approval. 
Secondary property taxes assessed are collected to repay general obligation bonds. 

Preserve Tax Supported General Bonds – The city issues General Obligation Bonds for Sonoran McDowell 
Preserve land and land improvements. General obligation bonds require voter approval. Preserve excise tax 
revenues are pledged to repay the preserve bonds. 

Excise Tax Supported Bonds – The city has debt secured by a pledge of all unrestricted excise taxes, 
transaction, franchise, privilege and business taxes, State-shared sales and income taxes, fees for licenses 
and permits and State revenue sharing, and fines and forfeitures, issued through the Municipal Property 
Corporation (MPC). These obligations were issued to fund the Museum of the West, TPC land and land 
improvements, WestWorld Land, Skysong Land, Flood Control, and other city improvements.  

Water and Sewer Revenue Supported Bonds – Water and sewer revenue supported bonds and other debt 
obligations are repaid with water and sewer revenues. 

Aviation Revenue Supported Bonds – Aviation revenue bonds are issued through the Municipal Property 
Corporation (MPC), pledging city excise tax revenues but are repaid with aviation revenues. 

Contracts Payable – The city has lease purchase agreements for the financing of equipment. 

Community Facility District (CFD) Tax Supported Debt – The city has two CFDs (DC Ranch and Scottsdale 
Waterfront Commercial). CFD bonds are repaid from a special purpose tax levied on the properties within 
the Districts. The city has no liability for CFD debt. 
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Debt Repayment Fiscal Year End 2025/26 Forecast 

Debt paydown reflects how quickly the city expects to repay outstanding debt. A more rapid repayment 
period reduces risks from future loss of revenues and is an indicator of repayment strength. Rapid 
repayment also allows debt capacity to be released and made available for future capital needs.  

The city’s debt paydown is strong with approximately 60 percent of total debt repaid in 10 years and 77 
percent repaid in 15 years. 
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 Community Facility District Tax Supported GO Bonds
 Excise Tax Supported Bonds
 WIFA FY26
 Aviation Revenue Supported Bonds
 Water and Sewer Revenue Supported Bonds Proposed Future Debt
 Water and Sewer Revenue Supported Bonds Proposed FY25
 Water and Sewer Revenue Supported Bonds
 Preserve Tax Supported GO Bonds
 Property Tax Supported GO Bonds Proposed FY27
 Property Tax Supported GO Bonds Proposed FY25
 Property Tax Supported GO Bonds
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Property Tax Debt Limitation Fiscal Year End 2025/26 

The Arizona Constitution, (Article 9, Section 8), provides that the general obligation bonded indebtedness 
for a city for general municipal purposes may not exceed six percent of the assessed valuation of the 
taxable property in that city. In addition to the six percent limitation for general municipal purpose bonds, 
cities may issue general obligation bonds up to an additional 20 percent of the assessed valuation for 
supplying such city with water, artificial light, or sewers, for the acquisition and development of land for 
open space preserves, parks, playgrounds and recreational facilities, public safety, law enforcement, fire 
and emergency services facilities and streets and transportation facilities. The city is issuing general 
obligation debt in May 2025, the information below is based on preliminary estimates and final figures will 
be available in late May. 

General Obligation Bonds Issued to Provide 
Water, Sewers, Artificial Light, Parks, Playgrounds and 
Recreational Facilities, Open Space Preserves, Public 

Safety, and Streets and Transportation Facilities  
General Obligation Bonds Issued for All Other 

Purposes 
20% Constitutional Limit $2,768,261,618  6% Constitutional Limit $830,478,485 
Less General Obligation 

Bonds 20% Bonds Outstanding (385,781,815)  
Less General Obligation Bonds 

6% Bonds Outstanding (20,766,745) 
Excess Premium (10,870,519)  Excess Premium (833,037) 

Available 20% Limitation  
Borrowing Capacity $2,371,599,284  

Available 6% Limitation 
Borrowing Capacity $808,878,703 

 

Primary and Secondary Property Tax Rates History: Tax rates per $100 assessed valuation 

The primary property tax revenues are used by the General Fund for services such as Police, Fire, 
Community Services, and many other governmental purposes. The secondary property tax revenues are 
used to repay debt service on general obligation bonds. 

Fiscal Year Primary Tax Rate Secondary Tax Rate Total Tax Rate 
2020/21 $0.5273  $0.5043  $1.0316  
2021/22 $0.5039  $0.5042  $1.0081  
2022/23 $0.4970  $0.4101  $0.9071  
2023/24 $0.5150 $0.4664 $0.9814 
2024/25 $0.4958 $0.4358 $0.9316 
2025/26 Forecast $0.4891 $0.4233 $0.9124 

 
Adopted Financial Policy Section 8.04 General Obligation Bonds: The city will not exceed $1.50 combined 
(primary and secondary) property tax rate per $100 net assessed limited property value unless otherwise 
directed by the council. 
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Pledged Revenue Coverage – Municipal Property Corporation* 

The Municipal Property Corporation (“MPC”) is a non-profit corporation created by the city as a financing 
conduit for the purpose of financing the construction or acquisition of city capital improvement projects. In 
order to obtain the funds necessary for the construction or acquisition of facilities, the MPC issues bonds 
and then leases the facilities to the city for lease-rental payments which equal the semiannual debt service 
payments on the MPC bonds. 

*Includes debt service payments paid out of the General Fund, the Special Programs Fund, the Tourism
Development Fund, the Stadium Facility Fund and the Water and Sewer Funds.
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